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Component Name THALETEC GmbH
From: Reitbauer GmbH
Date: 30.04.2024
Subiject: Component Audit of THALETEC GmbH for the year ended 31 March, 2024

To: N. Kashinath, M M Nissim & Co LLP, Mumbai

Independent Auditors’ Report on Financial Statement of THALETEC GmbH (‘the entity’)

We have audited the accompanying Financial Statement of THALETEC GmbH (‘the Entity’,
‘the Company’) which comprise the balance sheet as at 31 March 2024, the statement of profit and loss, the
cash flow statement and statement of changes in equity (collectively referred to as ‘the Financial Statement’)
for the year then ended, annexed thereto, and a summary of significant accounting policies and other
explanatory information, prepared in accordance with the group accounting policies followed by HLE
Glascoat Limited (‘HLE”) (‘the holding company of the group’). The Financial Statement has been prepared
solely to enable the holding company, to prepare its consolidated Ind AS financial statements as at and for
the year ended 31 March 2024.

Management’s responsibility for the Financial Statement

The Company’s Board of Directors is responsible for the preparation of the Financial Statement that give a
true and fair view of the financial position, financial performance, financial cash flows of the entity, and a
summary of significant account policies and other explanatory information, prepared in accordance with
group accounting policies followed by the holding company of the group. This responsibility also includes
maintenance of adequate accounting records for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that are operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

The Financial Statement has been prepared by the Management on the basis of instructions received in this
regard from HLE solely for the use by HLE in preparation of its consolidated Ind AS financial statements
in accordance with the group accounting policies followed by HLE.

Reitbauer GmbH Geschaftsfiihrer: Parkstrafde 60 Commerzbank AG, Frankfurt am Main
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Auditors’ Responsibility

Our responsibility is to express an opinion on the Financial Statement and other information based on our
audit. We set the scope of and performed our procedures at the materiality of EUR 155,556. We conducted
our audit in accordance with Group Audit Instructions issued by you and in accordance with the International
Standards on Auditing. Those Standards require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Financial Statement is free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Financial Statement. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Financial Statement, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the Financial Statement that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Financial Statement.

We have communicated all matters of significance to you in the communications you requested in your
Group referral instructions.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statement of the entity have been prepared, in all material respects, as established by you, in
accordance with group accounting policies followed by HLE and are suitable for inclusion in the
consolidated Ind AS financial statements of HLE.

Limitation of Use

This report is intended solely for use by M M NISSIM & CO LLP, India in connection with its audit of
consolidated Ind AS financial statements of HLE as at and for the year ended 31 March 2024 and should
not be used for any other purpose.

RETBAYER GMBH

/
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-

B®risO. Reitbauer
Wirtschaftsprifer
(German Public Auditor)
signiert von: Boris Reitbauer | am: 30.04.2024 | i @
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THALETEC GmbH - Statement of financial position (in EUR)

For the year ended 31 March 2024

March 31, 2024

March 31, 2023

ASSETS

Non-Current Assets
Intangible assets
Property, plant and equipment
Investment in subsidiaries
Deferred tax assets

Total non-current assets

Current Assets
Inventories
Trade receivables
Contract assets
Other current assets
Cash and cash equivalents
Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Accumulated other comprehensive income
Total Equity

Non-Current Liabilities
Non-current financial liabilities
Non-current financial liabilities from leases
Pension provisions
Other non-current provisions
Other non-current liabilities
Deferred tax liabilities

Total non-current liabilities

Current Liabilities
Current financial liabilities
Current financial liabilities from leases
Trade payables
Contract liabilities
Current income tax liabilities
Other current provisions
Other current liabilities
Total current Liabilities
TOTAL EQUITY AND LIABILITIES

37.838,00
2.733.409,01
185.939,87
0,00
2.957.186,88

8.596.888,67
7.105.010,11
1.012.995,96
855.062,06
3.340.403,08
20.910.359,88
23.867.546,76

150.000,00
8.050.337,48
326.711,00
8.527.048,48

0,00
512.945,87
648.694,00

1.484.645,44
9.519,67
96.523,00
2.752.327,98

0,00
222.580,88
2.424.201,31
7.764.059,14
100.358,75
690.500,00
1.386.470,22
12.588.170,30
23.867.546,76

44.813,00
2.525.099,32
185.939,87
0,00
2.755.852,19

7.678.932,18
7.827.771,76
1.920.859,39
650.367,71
348.109,82
18.426.040,86
21.181.893,05

150.000,00
7.450.525,07
334.320,00
7.934.845,07

0,00
526.356,81
641.609,00

1.356.763,00
13.936,42
245.222,75
2.783.887,98

687.280,84
195.558,52
2.434.827,24
4.823.920,21
302.150,66
691.500,00
1.327.922,53
10.463.160,00
21.181.893,05



THALETEC GmbH - Statement of profit or loss and other comprehensive income (in EUR)

For the year ended 31 March 2024

Current Year

Previous Year

Apr1,2023- Jan1,2024 - Oct 1,2023 - Jul1,2023 - Apr1,2023- Jan1,2023- Oct 1, 2022 - July 1, 2022 - Apr1,2022-
Mar 31, 2024 Mar 31, 2024 Dec 31, 2023 Sep 30, 2023 June 30, 2023 Apr1,2022 - Mar 31, 2023 Dec 31, 2022 Sep 30, 2022 June 30, 2022
(Full Year) (Q4) (Q3) (Q2) (Q1) Mar 31, 2023 (YTD) (Q4) (@3) (Q2) (Q1)
Revenues 32.100.695,88 8.981.493,59 7.636.935,57 7.564.038,06 7.918.228,66 33.006.008,10 9.848.112,14 7.576.435,21 8.313.663,46 7.267.797,29
Inventory changes, unfinished goods 642.620,09 120.051,85 233.109,66 271.387,23 18.071,35 449.643,95 177.784,24 -4.439,27 75.184,27 201.114,71
Work performed by the entity and capitalized 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Total operating performance

Other operating income

Material expenses

Personnel expenses

Other operating expenses
Earnings Before Interest, Taxes, Depreciation, and
Amortization (EBITDA)

Amortization/depreciation
Earnings Before Interest and Taxes (EBIT)

Finance income
Finance costs
Financial result

Earnings before taxes (EBT)

Income taxes
PROFIT OR LOSS

Revaluation of defined benefit pension plans

Tax effect resulting from revaluation of defined benefit

pension plans

Total of expenditures and income recorded directly in equity

without future reclassification with tax effect

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

32.743.315,97
376.676,99
-12.009.615,28
-12.813.523,33
-5.069.142,16
3.227.712,19

-851.607,01
2.376.105,18

23.584,59
-162.369,24
-138.784,65

2.237.320,53

-737.508,12
1.499.812,41

-11.109,00

3.500,00

-7.609,00

1.492.203,41

9.101.545,44
86.526,00
-3.363.519,08
-3.539.671,48
-1.342.836,55
942.044,33

-207.574,72
734.469,61

11.808,97
-42.031,28
-30.222,31

704.247,30

-261.753,12
442.494,18

-245.145,75

77.200,00

-167.945,75

274.548,43

7.870.045,23
227.184,78
-2.781.235,72
-3.178.480,81
-1.498.531,18
638.982,30

-244.448,26
394.534,04

9.071,73
-32.774,82
-23.703,09

370.830,95

-95.143,82
275.687,13

78.012,25

-24.600,00

53.412,25

329.099,38

7.835.425,29
50.871,78
-2.902.215,35
-2.916.268,14
-1.053.770,18
1.014.043,40

-194.214,36
819.829,04

2.703,89
-41.934,52
-39.230,63

780.598,41

-256.993,97
523.604,44

78.012,25

-24.500,00

53.512,25

577.116,69

7.936.300,01
12.094,43
-2.962.645,13
-3.179.102,90
-1.174.004,25
632.642,16

-205.369,67
427.272,49

0,00
-45.628,62
-45.628,62

381.643,87

-123.617,21
258.026,66

78.012,25

-24.600,00

53.412,25

311.438,91

33.455.652,05
256.643,61
-11.752.707,72
-11.454.637,11
-5.089.666,08
5.415.284,75

-753.893,89
4.661.390,86

2.010,41
-165.836,65
-163.826,24

4.497.564,63

-1.397.929,32
3.099.635,30

271.070,00

-85.400,00

185.670,00

3.285.305,30

10.025.896,38
25.633,16
-3.790.332,33
-3.322.920,11
-1.486.476,16
1.451.800,94

-196.687,06
1.255.113,88

1.444,30
-38.248,09
-36.803,79

1.218.310,09

-387.941,70
830.368,38

150.227,75

-47.300,00

102.927,75

933.296,13

7.571.995,94
133.789,61
-2.553.699,83
-2.700.026,59
-1.390.034,22
1.062.024,91

-188.486,69
873.538,22

564,09
-41.935,52
-41.371,43

832.166,79

-227.405,18
604.761,61

40.280,75

-12.700,00

27.580,75

632.342,36

8.388.847,73
33.459,90
-2.688.660,11
-2.672.662,26
-1.169.045,80
1.891.939,46

-192.890,67
1.699.048,79

2,02
-42.684,06
-42.682,04

1.656.366,75

-538.295,26
1.118.071,49

80.561,50

-25.400,00

55.161,50

1.173.232,99

7.468.912,00
63.760,94
-2.720.015,45
-2.759.028,15
-1.044.109,90
1.009.519,44

-175.829,46
833.689,98

0,00
-42.968,98
-42.968,98

790.721,00

-244.287,18
546.433,82

546.433,82



THALETEC GmbH - Statement of changes in equity (in EUR)

For the year ended 31 March 2024

Accumulated other
comprehensive
income

Revaluation of
defined benefit
pension plans and

Share capital Retained Earnings plan assets Total equity
Balance as at Apr 1, 2022 150.000,00 5.100.889,77 148.650,00 5.399.539,77
Profit for the year 3.099.635,30 3.099.635,30
Other comprehensive income for the year 185.670,00 185.670,00
Total comprehensive income for the period 0,00 3.099.635,30 185.670,00 3.285.305,30
Dividends -750.000,00 -750.000,00
Balance as at March 31, 2023 150.000,00 7.450.525,07 334.320,00 7.934.845,07
Balance as at Apr 1, 2023 150.000,00 7.450.525,07 334.320,00 7.934.845,07
Profit for the year 1.499.812,41 1.499.812,41
Other comprehensive income for the year -7.609,00 -7.609,00
Total comprehensive income for the period 0,00 1.499.812,41 -7.609,00 1.492.203,41
Dividends -900.000,00 -900.000,00
Balance as at March 31, 2024 150.000,00 8.050.337,48 326.711,00 8.527.048,48



THALETEC GmbH - Statement of cash flows (in EUR)
For the year ended 31 March 2024

R o

16.
17.
18.
19.
20.
21.
22.
23.

24.
25.
26.
27.

Net profit after taxes

Amortization/depreciation

Increase (+) / decrease (-) of provisions

Interest income (-) and expenses (+)

Taxes on income and earnings

Other non-cash income (-) and expenses (+)

Gains (-) / losses (+) from disposal of assets

Increase (-) / decrease (+) in inventories, trade receivables, contract assets and other
assets

Increase (+) / decrease (-) in trade payables, contract liabilities and other liabilities

Received (+) / Paid income taxes (-)
Cash flow from operating activities (1)

Interest received

Proceeds on disposal of fixed assets

Purchases of intangible assets and property, plant and equipment
Cash flow from investing activities (2)

Dividends paid
Interest paid
Proceeds from non-current financial liabilities (bank loans)
Repayments of non-current financial liabilities (bank loans)
Proceeds from current financial liabilities (bank loans)
Repayments of current financial liabilities (bank loans)
Repayment of lease liabilities

Cash flow from financing activities (3)

Cash and cash equivalents at the end of the period

Net change in cash funds (subtotal 1-3)

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Current Year Previous Year
Apr1,2023 Jan1,2024 Oct 1, 2023 July1,2023 Apr1,2023 Apr1,2022 Jan1,2023 Oct 1, 2022 July1,2022 - Apr1,2022-
to Mar 31, 2024 to Mar 31, 2024 to Dec 31, 2023 to Sep 30, 2023 to Jun 30, 2023 to Mar 31, 2023 to Mar 31, 2023 to Dec 31, 2022 Sep 30, 2022 June 30, 2022
(Full Year) (Qa) (@3) (Q2) Q1) (Full Year) (Q4) (@3) (Q2) (Q1)
1.499.812,41 442.494,18 275.687,13 523.604,44 258.026,66 3.099.635,30 830.368,38 604.761,61 1.118.071,49 546.433,82
851.607,01 207.574,72 244.448,26 194.214,36 205.369,67 753.893,89 196.687,06 188.486,69 192.890,67 175.829,46
81.206,44 141.464,35 -72.863,01 4.457,25 8.147,85 -29.104,85 -27.557,26 48.783,51 26.066,00 -76.397,10
138.784,65 30.222,31 23.703,09 39.230,63 45.628,62 163.826,24 36.803,79 41.371,43 42.682,04 42.968,98
737.508,12 261.753,12 95.143,82 256.993,97 123.617,21 1.397.929,32 387.941,70 227.405,18 538.295,26 244.287,18
5.438,66 0,00 5.438,66 0,00 0,00 0,00 0,00 0,00 0,00 0,00
0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
507.974,24 -1.648.136,58 1.063.020,61 -1.768.758,44 2.861.848,65 -5.127.488,72 -3.145.652,18 772.339,61 -1.184.838,55 -1.569.337,60
2.983.643,94 -769.376,37 2.195.423,17 3.010.700,17 -1.453.103,03 104.344,03 448.506,10 -43.910,09 -545.769,86 245.517,88
-1.084.499,78 -348.391,44 -196.403,20 -270.209,14 -269.496,00 -1.651.753,18 -315.631,91 -300.416,98 -300.416,64 -735.287,65
5.721.475,69 -1.682.395,71 3.633.598,53 1.990.233,24 1.780.039,63 -1.288.717,97 -1.588.534,31 1.538.820,96 -113.019,59 -1.125.985,03
23.584,59 11.808,97 9.071,73 2.703,89 0,00 2.010,41 1.444,30 564,09 2,02 0,00
0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
-799.994,87 -207.275,32 -306.071,98 -125.206,50 -161.441,07 -788.762,01 -165.397,38 -330.341,11 -208.629,12 -84.394,40
-776.410,28 -195.466,35 -297.000,25 -122.502,61 -161.441,07 -786.751,60 -163.953,08 -329.777,02 -208.627,10 -84.394,40
-900.000,00 0,00 -900.000,00 0,00 0,00 -750.000,00 -750.000,00 0,00 0,00 0,00
-120.717,24 -26.323,28 -24.126,82 -33.286,52 -36.980,62 -146.233,65 -31.871,69 -38.235,42 -37.920,81 -38.205,73
0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
0,00 0,00 0,00 0,00 0,00 -194.594,50 -48.648,52 -48.648,66 -48.648,66 -48.648,66
-244.774,07 -63.809,55 -63.019,73 -59.792,38 -58.152,41 -221.731,62 -55.098,23 -57.250,32 -56.018,05 -53.365,02
-1.265.491,31 -90.132,83 -987.146,55 -93.078,90 -95.133,03 -1.312.559,77 -885.618,44 -144.134,40 -142.587,52 -140.219,41
3.679.574,10 -1.967.994,89 2.349.451,73 1.774.651,73 1.523.465,53 -3.388.029,34 -2.638.105,83 1.064.909,54 -464.234,21 -1.350.598,84
-339.171,02 5.308.397,97 2.958.946,24 1.184.294,51 -339.171,02 3.048.858,32 2.298.934,81 1.234.025,27 1.698.259,48 3.048.858,32

3.340.403,08

3.340.403,08

5.308.397,97

2.958.946,24

1.184.294,51

-339.171,02

-339.171,02

2.298.934,81

1.234.025,27

1.698.259,48



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

1. General information

THALETEC GmbH (the Company) is a limited liability company (Commercial Registration Stendal,
Registration number HRB 6954) incorporated in Germany with its registered office at
Steinbachstrasse 3 in 06502 Thale, Germany.

The Company is engaged in the business of manufacturing specialized glass lined process
equipment/reactors and has its manufacturing facility in Germany. It offers sophisticated customized
and innovative technical solutions with glass lining and service in chemical, pharmaceutical and
environmental process industry and is one of the most reputed companies in the process equipment
manufacturing segment in Europe. It has its headquarters in Thale, Sachsen-Anhalt, Germany with one
additional service centre in Germany.

Effective, December 17, 2021 the Company has become a wholly owned subsidiary of HLE Glascoat
Limited, Gujarat, India. HLE Glascoat Limited is a leading manufacturer of process equipment for the
chemical and pharmaceutical industries. Over the last three decades, it has established itself as a
market leader in filtration and drying equipment and is a leading manufacturer of glass lined
equipment globally.

The figures in this interim financial report are presented in EUR.

2. Adoption of new and revised Standards

The individual financial statements as at March 31, 2024 were prepared in accordance with
International Financial Reporting Standards (IFRS), as applicable in the EU. All mandatory standards
and interpretations were taken into account. IFRS standards that have not yet become mandatory are
not applied.

In the current financial year, the Company has applied the following new and amended standards and
interpretations for the first time. The amendments had no material impact on the financial statements.

e Amendments to IAS 12, Deferred Tax related to assets and liabilities arising from a single
transaction: Effective for annual periods beginning on or after January 1, 2023.

e Amendments to IAS 1, Presentation of Financial Statements — Disclosure of Accounting
Policies: Effective for annual periods beginning on or after January 1, 2023.

e Amendments to IAS 8, Definition of Accounting Estimate: Effective for annual periods
beginning on or after January 1, 2023.

e |FRS 17 Insurance Contracts: Effective for annual periods beginning on or after January 1, 2023.

The following standards, interpretations and amendments that have been published but are not yet
mandatory are not expected to have any material impact on future financial statements:

e Amendments to IAS 1, Classifications of liabilities as current or non-current: Effective for
annual periods beginning on or after January 1, 2024.

e Amendments to IFRS 16, Subsequent measurement of leases under a sale-and-lease-back
arrangement: Effective for annual periods beginning on or after January 1, 2024.

Page 1 of 36



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

3. Significant accounting policies

Basis of accounting

The individual financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS Standards) which have been adopted by the European Union.

The Company’s first-time adoption of IFRS has been on the reporting date December 16, 2021.

The financial statements have been prepared on the historical cost basis, except for the revaluation of
certain financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at
the measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on such a basis, except for leasing transactions that are within the scope of
IFRS 16, and measurements that have some similarities to fair value but are not fair value, such as net
realisable value in IAS 2 or value in use in IAS 36.

The principal accounting policies adopted are set out below.

Changes in accounting policies

There have not been significant changes in accounting policies.

Going Concern

The directors have, at the time of approving the financial statements, a reasonable expectation that
the company has adequate resources to continue in operational existence for the foreseeable future.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial
statements.

Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the
Company’s functional currency (EUR) are recognised at the rates of exchange prevailing on the dates
of the transactions. At each reporting date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Page 2 of 36



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

Revenue Recognition

Construction of glass lined process equipment

The company primarily generates revenues from customer-specific construction contracts. Such
contracts are entered into before construction of the equipment begins. Under the terms of the
contracts, the company has an enforceable right to payment for work done. The constructed
equipment does not have any alternative use for the company.

Revenue from construction of equipment is therefore recognised over time on a cost-to-cost method,
i.e. based on the proportion of contract costs incurred for work performed to date relative to the
estimated total contract costs (Percentage of Completion). The directors consider that this input
method is an appropriate measure of the progress towards complete satisfaction of these
performance obligations under IFRS 15.

The company recognises a contract asset for any work performed. The contract price is paid by the
customer according to the agreed Terms of Payment. If the payments according to the agreed Terms
of Payment exceed the revenue recognised to date under the cost-to-cost method then the company
recognises a contract liability for the difference. There is not considered to be a significant financing
component in construction contracts with customers as the period between the recognition of
revenue under the cost-to-cost method and the payment is always less than one year.

A trade receivable is the Company’s unconditional right to receive consideration (i.e., it becomes due
automatically as time passes). Implicit and payable claims to prepayments are recorded as receivables.

Other goods and services transferred at a point of time

The company derives its revenue also to a lesser extent from services and goods transferred at a point
of time (e.g, sale of spare parts). Revenue relating to services and goods transferred at a point of time
is recognized at the point of time at which the company has satisfied its performance obligation and
has a present right to payment for the services.

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives of 3 to 5 years. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Property, plant and equipment

Prepayments and Assets under construction are carried at cost, less any recognised impairment loss.
Depreciation of these assets, determined on the same basis as other property assets, commences
when the assets are ready for their intended use.

Land is not depreciated.
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Buildings, technical equipment and machinery and operating and office equipment are stated at cost
less accumulated depreciation and accumulated impairment loss.

Depreciation is recognised so as to write off the cost or valuation of assets (other than land and assets
under construction) less their residual values over their useful lives, using the straight-line method, on
the following useful lives:

e Buildings 10 to 29 years

e Right-of-use assets (Buildings) 10 years

e Technical equipment and machinery 3 to 12 years

e Operating and office Equipment 1 to 10 years

e Right-of-use-assets (operating and office equipment 3 to 10 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Right-of-use assets are depreciated over the shorter period of the lease term and the useful life of the
underlying asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the
disposal or retirement of an asset is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

Impairment of property, plant and equipment and intangible assets

At each reporting date, the Company reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated to determine the extent of the impairment loss (if any).

Leases

The company assesses whether a contract is, or contains, a lease, at inception of the contract. The
company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease term
of 12 months or less) and leases of low value assets. For these leases, the company recognises the
lease payments as an operating expense on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time pattern in which economic benefits from
the leased assets are consumed. The lease liability is initially measured at the present value of the lease
payments that are not paid at the commencement date, discounted by using the rate implicit in the
lease. If this rate cannot be readily determined, the company uses its incremental borrowing rate. The
incremental borrowing rate depends on the term and start date of the lease and is determined based
on a series of inputs.

The lease liability is presented as a separate line in the statement of financial position. The lease liability
is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day, less any lease incentives received and any initial
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direct costs. They are subsequently measured at cost less accumulated depreciation and impairment
losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the right-
of-use asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in the ‘Property, Plant and Equipment’ policy.

Investments in subsidiaries

The company holds 100% of shares in THALETEC USA Inc, Chicago/IL, USA (former registered seat in
Charlotte/NC, USA).

Investments in subsidiaries are accounted for at cost.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the inventories to their present location and condition. Where required, cost is calculated using the
weighted average cost method. Net realisable value represents the estimated selling price less all
estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables
that do not have a significant financing component which are measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

The financial assets of the company consists mainly of trade receivables, contract assets and cash and
cash equivalents which are related to its business model whose objective is to hold financial assets in
order to collect contractual cash flows. The contractual terms of the financial assets give rise on
specified dates to cash flows that are solely payments of principal and interest on principal amount
outstanding.

The financial assets are measured subsequently at amortised cost. The effective interest method is a
method of calculating the amortised cost of a debt instrument and of allocating interest income over
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the relevant period. Interest income is recognised in profit or loss and is included in the “finance
income” line item.

The carrying amount of financial assets that are denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate at the end of each reporting period. Exchange
differences are recognised in profit or loss in the “other operating income” or “other operating
expenses” line item.

The Company generally recognises a loss allowance for expected credit losses in trade receivables and
contract assets. The amount of expected credit losses is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective financial instrument. The Company
recognises lifetime expected credit losses (ECL) for trade receivables and contract assets. The expected
credit losses on these financial assets are based on the Company’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment
of both the current as well as the forecast direction of conditions at the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given default
(i.e. the magnitude of the loss if there is a default) and the exposure at default.

Financial liabilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument. An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

The financial liabilities of the company consists mainly of current and non-current financial liabilities
to banks, non-current and current liabilities from leases, trade payables and contract liabilities. The
financial liabilities of the company are not contingent consideration of an acquirer in a business
combination, held-for-trading, or designated as at fair value through profit or loss.

Therefore, all financial liabilities are measured subsequently at amortised cost using the effective
interest method. The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period.

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost
at the end of each reporting period, the foreign exchange gains and losses are determined based on
the amortised cost of the instruments. These foreign exchange gains and losses are recognised in profit
or loss in the “other operating income” or “other operating expenses” line item.

Government grants

Government grants are not recognised until there is reasonable assurance that the Company will
comply with the conditions attaching to them and that the grants will be received.

The primary condition of the government grants is to purchase non-current assets (property, plant and
equipment). They are recognised as “other current liabilities” and “other non-current liabilities” in the
statement of financial position and transferred to profit or loss on a systematic and rational basis over
the useful lives of the related assets.
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Government grants that are receivable as compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the Company with no future related costs are
recognised in profit or loss in the period in which they become receivable.

Retirement and termination benefit costs

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Actuarial gains and losses are recognised immediately in the statement of financial
position with a charge or credit to other comprehensive income in the period in which they occur.
Actuarial gains and losses recognised in other comprehensive income are not reclassified. Net interest
is calculated by applying a discount rate to the net defined benefit liability or asset. Defined benefit
costs are split into three categories:

e Current service cost
o Net interest expense or income
e Remeasurements

The Company recognises service costs within profit or loss as personnel expenses. Net interest expense
or income is recognised within finance costs.

The Net defined Benefit Liabilities (Defined benefit obligation (DBO) less Fair value of plan assets) are
shown as Pension provisions in the statement of financial position.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

Taxation

The income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in profit or loss because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

A provision is recognised for those matters for which the tax determination is uncertain but it is
considered probable that there will be a future outflow of funds to a tax authority. The provisions are
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measured at the best estimate of the amount expected to become payable. The assessment is based
on the judgement of tax professionals supported by previous experience in respect of such activities.

As at the balance sheet date, no uncertain tax provisions have been recognized.
Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. Deferred taxes due to temporary
differences resulting from the recognition of right-of-use assets and lease liabilities in accordance with
IFRS 16 are recognized.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

Warranties

Provisions for the expected cost of warranty obligations under local sale of goods legislation are
recognised at the date of sale of the relevant products, at the directors’ best estimate of the

Page 8 of 36



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

expenditure required to settle the Company’s obligation. The provisions are calculated as a lump sum
on the basis of the total sales revenues within the warranty period.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits
expected to be received under it.

4. Management estimates and judgments

In applying the Company’s accounting policies, the directors are required to make estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below.

Intangible assets and Property, Plant and equipment — Estimation of Useful life

Useful life of Property Plant and Equipment and Intangible Assets are based on the nature of the asset,
the usage of the asset, expected physical wear and tear, the operating conditions of the asset,
anticipated technological changes, manufacturers warranties and maintenance support. The Company
reviews the useful life of Property, Plant and Equipment and Intangible assets at the end of each
reporting period. This reassessment may result in change in depreciation charge in future periods.

Revenues from contracts with customers - Estimation of the total contract costs

The use of the Percentage of Completion-Method is based on an estimation of the total contract costs.
Due to the uncertainties, it is therefore possible, that the estimates of the expenses required until
completion may have to be subsequently adjusted. Such adjustments to income and expenses are
recognized in the period in which the need for adjustment is identified.

Uncertain tax positions

The Company’s current tax liabilities relate to management’s assessment of the amount of tax payable
on open tax positions where the liabilities remain to be agreed with the Tax Authorities. Due to the
uncertainty associated with such tax items, there is a possibility that, on conclusion of open tax matters
at a future date, the final outcome may differ significantly.

Discount rate used to determine the carrying amount of the Company’s defined benefit obligation

The determination of the Company’s defined benefit obligation depends on certain assumptions,
which include selection of the discount rate. The discount rate is set by reference to market yields at
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the end of the reporting period on high quality corporate bonds. Significant assumptions are required
to be made when setting the criteria for bonds to be included in the population from which the yield
curve is derived. The most significant criteria considered for the selection of bonds include the issue
size of the corporate bonds, quality of the bonds and the identification of outliers which are excluded.
These assumptions are considered to be a key source of estimation uncertainty as relatively small
changes in the assumptions used may have a significant effect on the Company’s financial statements
within the next year. Further information on the carrying amounts of the Company’s defined benefit
obligation and the sensitivity of those amounts to changes in discount rate are provided in section 6.
“Notes to the financial position”.

Provisions for warranties

Provisions for warranties are recognized in accordance with past history or the estimated future level
of claims. Due to the uncertainties, it is therefore possible, that the estimates of the expenses required
to settle the Company’s obligation may have to be subsequently adjusted. Such adjustments to income
and expenses are recognized in the period in which the need for adjustment is identified.
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5. Notes to the Statement of profit or loss and other comprehensive

income

(1) Revenues

The company primarily generates revenues from customer-specific construction contracts, which are
recognised over time on a cost-to-cost method, i.e. based on the proportion of contract costs incurred
for work performed to date relative to the estimated total contract costs (Percentage of Completion).
There is not considered to be a significant financing component in construction contracts with

customers.

The company derives its revenue also to a lesser extent from services and goods transferred at a point
of time. Revenue relating to services and goods transferred at a point of time is recognized at the point
of time at which the company has satisfied its performance obligation and has a present right to

payment for the services.

The total order backlog as at March 31, 2024 amounts to KEUR 27.347 (March 31, 2023 KEUR 24.420).

Details are as follows:

Order Backlog by region (in EUR)

March 31, 2024

March 31, 2023

Germany

11.855.823,57

14.973.285,78

EU

1.813.734,84

2.316.009,02

Foreign countries outside EU (other than India)

13.677.485,49

7.131.053,90

India

0,00

0,00

TOTAL

27.347.043,90

24.420.348,70

Order Backlog by product (in EUR)

March 31, 2024

March 31, 2023

Reactors

18.167.041,58

12.342.445,80

Storage tanks / Receivers

4.740.534,65

5.065.104,87

Reglassing 2.139.495,49 1.887.476,21
Spare parts 970.678,93 1.529.621,56
Heat exchanger 663.649,60 549.381,20
Columns 532.840,00 2.090.223,28
Field Service 67.631,65 126.643,16
Other 49.532,00 0,00
Glasslined repairs 15.640,00 81.419,62
Powerbaffle 0,00 540.533,00
ReSale 0,00 207.500,00
TOTAL 27.347.043,90 24.420.348,70

External revenue by timing of revenue

Details are as follows:

Apr1,2023 - Jan1,2024 - Oct 1,2023 - July 1,2023 - Apr1,2023 -
Mar 31, 2024 Mar 31, 2024 Dec 31, 2023 Sep 30, 2023 Jun 30, 2023

IFRS Revenues by timing (in EUR) (YTD) (Q4) (Q@3) (Q2) (Q1)

Goods transfered over time 29.676.223,15 8.332.263,92 7.027.032,07 6.984.955,39 7.331.971,77

Goods transfered at a point of time 2.424.472,73 649.229,67 609.903,50 579.082,67 586.256,89

TOTAL 32.100.695,88 8.981.493,59 7.636.935,57 7.564.038,06 7.918.228,66

Apr1,2022 - Jan1,2023 - Oct 1, 2022 - July 1, 2022 - Apr1,2022 -

Mar 31, 2023 Mar 31, 2023 Dec 31, 2022 Sep 30, 2022 Jun 30, 2022
IFRS Revenues by timing (in EUR) (YTD previous year) (Q4 previous year) (Q3 previous year) (Q2 previous year) (Q1 previous year)
Goods transfered over time 30.945.724,01 9.196.685,32 7.078.637,04 7.718.254,96 6.952.146,69
Goods transfered at a point of time 2.060.284,09 651.426,82 497.798,17 595.408,50 315.650,60
TOTAL 33.006.008,10 9.848.112,14 7.576.435,21 8.313.663,46 7.267.797,29
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The transaction price allocated to partially unsatisfied performance obligations as at March 31, 2024
amounts to KEUR 24.649 (March 31, 2023 KEUR 21.235).

Management expects that the transaction price allocated to the unsatisfied contracts as at March 31,
2024 will be recognised as revenue during the next reporting period, except of KEUR 184 which are

related to Russian customers.

Geographical information

The following is an analysis of the revenue by geographical location:

Apr 1, 2023 - Jan1,2024 - Oct 1, 2023 - July 1, 2023 - Apr1,2023 -
Mar 31, 2024 Mar 31, 2024 Dec 31, 2023 Sep 30, 2023 Jun 30, 2023
IFRS Revenues by region (in EUR) (YTD) (Q4) (Q@3) (Q2) (Q1)
Germany 20.232.097,91 5.395.350,91 4.466.024,78 4.368.619,61 6.002.102,61
EU 5.491.444,00 1.293.772,19 1.355.138,08 1.282.730,49 1.559.803,24
Foreign countries outside EU (other than India) 6.319.772,19 2.292.370,49 1.771.463,71 1.899.615,18 356.322,81
India 57.381,78 0,00 44.309,00 13.072,78 0,00
Total 32.100.695,88 8.981.493,59 7.636.935,57 7.564.038,06 7.918.228,66
Apr 11,2022 - Jan1, 2023 - Oct 1, 2022 - July 1, 2022 - Apr 1, 2022 -
Mar 31, 2023 Mar 31, 2023 Dec 31, 2022 Sep 30, 2022 Jun 30, 2022
IFRS Revenues by region (in EUR) (YTD previous year) (Q4 previous year) (Q3 previous year) (Q2 previous year) (Q1 previous year)
Germany 12.936.396,07 2.663.033,53 1.980.130,05 3.758.176,40 4.535.056,09
EU 4.807.672,70 1.761.704,45 1.439.924,77 522.938,05 1.083.105,43
Foreign countries outside EU (other than India) 15.261.939,33 5.423.374,16 4.156.380,39 4.032.549,01 1.649.635,77
India 0,00 0,00 0,00 0,00 0,00
Total 33.006.008,10 9.848.112,14 7.576.435,21 8.313.663,46 7.267.797,29
Analysis of revenue by segment:
The following is an analysis of the revenue by segment:
Apr 1, 2023 - Jan 1, 2024 - Oct 1, 2023 - July 1, 2023 - Apr1,2023 -
Mar 31, 2024 Mar 31, 2024 Dec31, 2023 Sep 30, 2023 Jun 30, 2023
IFRSR by seg (in EUR) (YTD) (Q4) (Q3) (Q2) (Q1)
Equipments 19.626.250,86 5.604.982,18 4.583.725,10 4.165.101,86 5.272.441,72
Spares 6.780.205,12 1.979.937,28 1.849.884,91 1.394.330,16 1.556.052,77
Services 5.694.239,91 1.396.574,14 1.203.325,56 2.004.606,04 1.089.734,17
TOTAL 32.100.695,88 8.981.493,59 7.636.935,57 7.564.038,06 7.918.228,66
Apr1,2022- Jan1,2023- Oct 1,2022 - July 1, 2022 - Apr1,2022-
Mar 31, 2023 Mar 31, 2023 Dec 31, 2022 Sep 30, 2022 Jun 30, 2022
IFRS R by (in EUR) (YTD previous year) (Q4 previous year) (Q3 previous year) (Q2 previous year) (Q1 previous year)
Equipments 22.351.417,02 7.142.657,78 5.253.595,94 5.483.065,70 4.472.097,60
Spares 6.132.857,55 1.444.979,99 1.251.797,05 1.745.617,31 1.690.463,20
Services 4.521.733,53 1.260.474,37 1.071.042,22 1.084.980,45 1.105.236,49
TOTAL 33.006.008,10 9.848.112,14 7.576.435,21 8.313.663,46 7.267.797,29

Information about major customers which contributed 10 % or more to the company’s revenue

No single customer contributed 10 per cent or more to the Company’s revenue in the period April 1,
2023 to March 31, 2024. In the previous period April 1, 2022 to March 31, 2023, one customer
contributed 19,4 % to the Company’s revenue.
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(2) Other operating income

Details are as follows:

Other operating income (in EUR)

April 1, 2023 to
March 31, 2024

April 1, 2022 to
March 31, 2023

Income from the release of provision 277.167,95 156.745,46
Exchange rate gains 80.427,17 54.770,45
Government grants 4.416,75 9.795,65
Others 14.665,12 35.332,05
TOTAL 376.676,99 256.643,61

(3) Material expenses

Details are as follows:

Material expenses (in EUR)

April 1, 2023 to
March 31, 2024

April 1, 2022 to
March 31, 2023

Cost of raw materials, consumables, and
supplies, and of purchased merchandise

11.254.448,84

10.869.092,12

Cost of purchased services

755.166,44

883.615,60

TOTAL

12.009.615,28

11.752.707,72

(4) Personnel expenses

Details are as follows:

April 1, 2023 to

April 1, 2022 to

Personnel expenses (in EUR) March 31, 2024 March 31, 2023
Wages and salaries 10.786.870,74 9.657.007,29
Social security, pension and other benefit costs 2.026.652,59 1.797.629,82

TOTAL

12.813.523,33

11.454.637,11

The employer's contributions to the statutory social insurance scheme amounts to KEUR 1.878 (prior

year KEUR 1.650).
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(5) Other operating expenses

Details are as follows:

April 1, 2023 to April 1, 2022 to
Other operating expenses (in EUR) March 31, 2024 March 31, 2023
Outgoing freight and packaging material 905.027,02 1.039.087,44
Sales commission, advertising, trade fair 715.365,87 790.837,40
Maintenance costs 605.776,44 637.421,32
Legal and consulting fees 474.784,59 479.788,01
Travel and car expenses 436.621,14 370.255,54
Services received 283.968,51 266.669,59
Real Estate Transfer Tax (from acquisition of Thaletec GmbH) 0,00 173.300,00
Insurance costs 206.587,86 175.378,89
IT costs 140.894,30 146.196,63
Provisions fire protection measures 234.279,74 137.220,26
Warranty expenses and contractual penalties 42.725,00 105.283,72
Patents and licenses 130.837,72 103.290,84
Disposal costs 57.806,18 64.497,08
Other 834.467,79 600.439,36
TOTAL 5.069.142,16 5.089.666,08

The item “Others” consists mainly of contributions and fees, bank charges, costs for education and

training and lease expenses for low value leases and short term leases.

The item “Real Estate Transfer Tax (from acquisition of Thaletec GmbH)” in the prior year results from
the acquisition of shares in Thaletec GmbH by HLE.

(6) Amortisation/depreciation

Details are as follows:

Amortisation/depreciation (in EUR)

April 1, 2023 to
March 31, 2024

April 1, 2022 to
March 31, 2023

Intangible Fixed assets 28.621,96 33.346,00
Property, plant, and equipment 575.556,82 496.941,60
Right-of-use assets from leases (Buildings) 47.832,65 46.600,98
Right-of-use assets from leases (Operating

and Office Equipment) 199.595,57 177.005,31
TOTAL 851.607,00 753.893,89
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(7) Finance costs

Details are as follows:

April 1, 2023 to April 1, 2022 to
Finance costs (in EUR) March 31, 2024 March 31, 2023
Guarantee commissions 96.676,50 118.538,16
Interest costs from financial liabilities to banks 9.013,48 15.297,96
Interest component of long-term provisions 41.652,00 19.603,00
Finance costs from leases 14.871,48 12.207,84
Other 155,78 189,69
TOTAL 162.369,24 165.836,65

No borrowing costs have been included in the cost of qualifying assets during the reporting period or

the prior reporting period.

(8) Income taxes

Details are as follows:

April 1, 2023 to April 1, 2022 to
Income tax (in EUR) March 31, 2024 March 31, 2023
Corporate Income Tax (current period) 415.419,08 604.499,08
Corporate Income Tax (previous periods) 0,00 70,74
Trade Tax (current period) 412.789,84 587.132,00
Trade Tax (previous periods) 0,00 678,00
Withholding tax and Capital gains tax 4.498,95 0,00
Tax effects for uncertain tax provision current tax
audit 50.000,00 0,00
Deferred tax income (-) / expenses (+) from
Origination and reversal of temporary differences -145.199,75 205.549,50
TOTAL 737.508,12 1.397.929,32

A tax provision of KEUR 50 was recognized for an ongoing tax audit for the 2017-2021 assessment years
(corporation income tax and trade tax). No final findings have yet been made by the tax auditor,
meaning that there are estimation uncertainties in this item. An expected value was calculated on the

basis of current discussions with the tax auditor.

The current income tax expense is calculated using the tax rates effective as of the balance sheet date.
There has not been a material change in the tax rate between the current reporting period and the

prior reporting period.

The charge for the current reporting period can be reconciled to the profit before tax as follows:

Page 15 of 36



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

April 1, 2023 to

April 1, 2022 to

Tax reconciliation (in EUR) March 31, 2024 March 31, 2023
Earnings before taxes 2.237.320,53 4.497.564,63
Income tax rate of the Company 31,495% 31,498%
Expected income tax expenses 704.644,10 1.416.642,91
Tax effects for uncertain tax provision current tax

audit 50.000,00 748,74
Other Tax effects -17.135,98 -19.462,32
Tax expense of the year 737.508,12 1.397.929,33
Effective tax rate 32,964% 31,082%
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In addition to the amount charged to profit or loss, the following amounts relating to tax have been
recognized in other comprehensive income:

April 1, 2023 to April 1, 2022 to
Tax recognized in OCI (in EUR) March 31, 2024 March 31, 2023
Deferred tax items that will not be reclassified
subsequently to profit or loss
Tax effect resulting from revaluation of defined benefit
pension plans and plan assets 3.500,00 -85.400,00
Total income tax recognized in OCI 3.500,00 -85.400,00
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6. Notes to the Balance Sheet

(9) Intangible Assets

Details are as follows:

‘Intangible Assets (in EUR) Software

Cost

At March 31, 2022 245.664,88
Additions 6.462,00
Disposals 0,00
Reclassifications 0,00

At March 31, 2023 252.126,88
Additions 21.646,96
Disposals 0,00
Reclassifications 0,00

At March 31, 2024 273.773,84

Amortisation

At March 31, 2022 -173.967,88
Additions -33.346,00
Disposals 0,00

At March 31, 2023 -207.313,88
Additions -28.621,96
Disposals 0,00

At March 31, 2024 -235.935,84

Carrying amount

At March 31, 2024 37.838,00

At March 31, 2023 44.813,00

At March 31, 2022 71.697,00
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(10)

Details are as follows:

Property, plant, and equipment

Right-of-use
assets Prepayments
Right-of-use Technical Operating and | (operatingand | and assets
assets equipment and office office under
Property, plant and equipment (in E! Land Buildings (buildings) machinery equipment equipment) construction Total
Cost
At March 31, 2022 68.033,10 113.940,38 444.305,58|  2.090.026,64  2.523.270,87 616.957,71 27.631,10(  5.884.165,38
Additions 0,00 0,00 28.868,19 40.201,85 491.031,10 194.612,12 251.067,06 1.005.780,32
Disposals 0,00 0,00 0,00 0,00 -73.860,78| -148.292,94 0,00 -222.153,72
Reclassifications 0,00 0,00 0,00 0,00 168.858,02 0,00 -168.858,02 0,00
At March 31, 2023 68.033,10 113.940,38 473.173,77|  2.130.228,49|  3.109.299,21 663.276,89) 109.840,14)  6.667.791,98
Additions 0,00 0,00 0,00 72.240,08 380.138,50) 260.030,80) 325.969,33]  1.038.378,71]
Disposals 0,00 0,00 0,00 0,00 -155.889,08 -105.230,07 -3.180,06 -264.299,21
Reclassifications 0,00 0,00 0,00 0,00 37.120,84 0,00 -37.120,84] 0,00
At March 31, 2024 68.033,10| 113.940,38 473.173,77 2.202.468,57| 3.370.669,47 818.077,62, 395.508,57 7.441.871,48
Accumulated depreciation and
impairment
At March 31, 2022 0,00 -40.120,77| -55.011,03| -1.540.975,64| -1.713.452,87 -293.888,98 0,00[ -3.643.449,29
Additions 0,00 -5.181,61 -46.600,97 -122.454,85 -369.305,14 -177.005,31 0,00 -720.547,88
Disposals 0,00 0,00 0,00 0,00 73.860,80 147.443,71 0,00 221.304,51]
Reclassifications 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
At March 31, 2023 0,00 -45.302,38| -101.612,00{ -1.663.430,49 -2.008.897,21 -323.450,58 0,00[ -4.142.692,66
Additions 0,00 -5.179,00) -47.832,65 -104.866,08 -465.511,74 -199.595,57 0,00 -822.985,04
Disposals 0,00 0,00 0,00 0,00 153.630,48 103.584,76) 0,00 257.215,24]
Reclassifications 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00
At March 31, 2024 0,00 -50.481,38) -149.444,65| -1.768.296,57| -2.320.778,47 -419.461,40 0,00( -4.708.462,47
Carrying amount
At March 31, 2024 68.033,10 63.459,00 323.729,12 434.172,00]  1.049.891,00) 398.616,22 395.508,57|  2.733.409,01
At March 31, 2023 68.033,10 68.638,00 371.561,77 466.798,00]  1.100.402,00 339.826,31 109.840,14|  2.525.099,32
At March 31, 2022 68.033,10 73.819,61 389.294,55 549.051,00) 809.818,00 323.068,73 27.631,10[  2.240.716,09

Technical equipment and machinery has partially been transferred by way of security for financial
liabilities to banks (current carrying amount of KEUR 0). Furthermore, financial liabilities to banks are
secured by a first-rank land charge of KEUR 1.000.

No impairment losses have been recognized during the reporting period or the prior reporting period.

The details of the assets under construction are as follows:

Details of Assets under construction Plant and Tools and  |Furnitures and Office

(in EUR) equipment Equipments fixtures equipment Total

At April 1, 2023 107.411,62 0,00 2.428,52 0,00 109.840,14
Additions 107.420,18 211.226,42 2.369,34 4.953,39 325.969,33
Disposals -3.180,06 0,00 0,00 0,00 -3.180,06
Reclassifications 0,00 -32.322,98 -4.797,86 0,00 -37.120,84

At March 31, 2024 211.651,74 178.903,44 0,00 4.953,39 395.508,57
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The ageing schedule of assets under construction is as follows:

Assets under construction Amount in Amount in Amount in Amount in

Ageing Schedule as at March 31, 2024 position position position position

(in EUR) <1year 1-2 years 2-3 years > 3 years Total
Projects in progress 395.508,57 0,00 0,00 0,00 395.508,57
Projects temporarily suspended 0,00 0,00 0,00 0,00 0,00

At March 31, 2023 395.508,57 0,00 0,00 0,00 395.508,57

The completion schedule of assets under construction is as follows:

Assets under construction

Completion Schedule To be To be To be To be

as at March 31, 2024 completed completed completed completed

(in EUR) <1year 1-2 years 2-3 years >3 years Total
Projects in progress 395.508,57 0,00 0,00 0,00 395.508,57
Projects temporarily suspended 0,00 0,00 0,00 0,00 0,00

At March 31, 2023 395.508,57 0,00 0,00 0,00 395.508,57

(11)

Investment in subsidiaries

THALETEC GmbH holds unchanged to previous reporting periods an investment of 100 % in THALETEC

USA, Inc., Chicago, USA.

(12) Inventories

Details are as follows:

Inventories (in EUR)

Raw materials and supplies
Work in Progress

TOTAL

At March 31, 2024
6.197.332,21
2.399.556,46
8.596.888,67

At March 31, 2023
5.921.995,81
1.756.936,37
7.678.932,18

The write-downs in Inventories result from obsolete and slow-moving items. Write-downs of raw
materials and supplies to net realisable value as at March 31, 2024 amounted to KEUR 240 (March 31,
2023 KEUR 196). Write-downs of Work in Progress to net realisable value as at March 31, 2024
amounted to KEUR 269 (March 31, 2023 KEUR 244).

The changes in inventories are as follows:

Changes in Inventories
(in EUR)

Opening Stock Work in Progress

1.756.936,37

Closing Stock Work in Progress

2.399.556,46

Changes in Inventory

642.620,09
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(13) Trade receivables

Details are as follows:

Trade receivables (in EUR) At March 31, 2024 | At March 31, 2023

Trade receivables from third parties 7.063.098,07 7.807.804,82
Trade receivables from subsidiaries 27.483,04 24.196,94
Trade receivables from HLE 26.929,00 0,00
Loss allowances -12.500,00 -4.230,00
TOTAL 7.105.010,11 7.827.771,76

The financial liabilities to banks, bank guarantees and credit lines are secured by global assignment of
particular trade accounts receivable.

The credit period on sales of goods is 30 to 60 days. No interest is charged on outstanding trade
receivables.

The company measures the loss allowance for trade receivables at an amount equal to lifetime
expected credit loss. The expected credit losses on trade receivables are based on the Company’s
historical credit loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast direction of conditions at the
reporting date. The measurement of expected credit losses is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.

The company writes off a trade receivable when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been

placed under liquidation or has entered into bankruptcy proceedings.

The following table details the risk profile of trade receivables.

Risk Profile Trade Receivables (in EUR) At March 31, 2024 | At March 31, 2023

Not overdue 5.679.786,05 6.777.137,68
Overdue (1-30 days) 1.137.450,82 920.787,43
Overdue (31-60 days) 125.970,95 123.696,44
Overdue (> 60 days) 174.302,29 10.380,21
Total Trade Receivables before loss allowance 7.117.510,11 7.832.001,76
loss allowance -12.500,00 -4.230,00
TOTAL 7.105.010,11 7.827.771,76

Page 21 of 36



THALETEC GmbH - Notes to the financial statements

For the year ended March 31, 2024

The ageing schedule of Trade Receivables is as follows:

Outstanding

< 6 months
Trade Receivables (in EUR) from due date of
Ageing Schedule as at March 31, 2024 Not Due payment Total
Undisputed — considered good 5.679.786,05 1.437.724,06 7.117.510,11
Undisputed - considered significant increase in credit
risk 0,00 0,00 0,00
Undisputed - credit impaired 0,00 0,00 0,00
Disputed - Considered good 0,00 0,00 0,00
Disputed - considered significant increase in credit risk 0,00 0,00 0,00
Less - Allowance for doubtful trade receivable 0,00 -12.500,00 -12.500,00
TOTAL 5.679.786,05 1.425.224,06 7.105.010,11

(14) Contract assets

Details are as follows:

Contract assets (in EUR)

At March 31, 2024

At March 31, 2023

Manufacturing costs, including profit or loss on the
construction contracts

1.819.308,50

3.553.184,32

Minus advance payments received

-806.312,54

-1.632.324,93

TOTAL

1.012.995,96

1.920.859,39

Amounts relating to contract assets are balances due from customers under construction contracts
that arise when the company receives payments from customers in line with agreed payment
schedules. The company will previously have recognised a contract asset for any work performed. Any
amount previously recognised as a contract asset is reclassified to trade receivables at the point at

which it is invoiced to customer.

Loss allowances of contract assets developed as follows:

Contract assets - Loss allowance (in EUR) At March 31, 2024 At March 31, 2023

As at Beginning of Period 144.400,00 50.385,70
Utilization -144.400,00 -50.385,70
Reversal 0,00 0,00
Addition 89.500,00 144.400,00

As at End of period 89.500,00 144.400,00
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(15) Other current assets

Details are as follows:

Other current assets (in EUR) At March 31, 2024 At March 31, 2023

Prepaid expenses 442.391,90 350.952,31
Refund claim electricity tax and other 134.011,19 175.857,86
Overpayments to tax authorities Real Estate Transfer Tax 18.478,00 58.000,00
Creditors with debit balances 24.203,23 30.145,91
VAT receivables (following year) 0,00 0,00
Other 235.977,74 35.411,63
TOTAL 855.062,06 650.367,71

(16) Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash accounts, and short-term bank deposits.
An amount of KEUR 300 of bank deposits is pledged for bank guarantee lines.
(17) Equity

Changes in the equity and comprehensive income are presented separately in the “Statement of
Changes in Equity”.

The share capital is fully paid.

Accumulated other comprehensive income consists of reserves for the revaluation of pension
provisions.

A dividend has been paid to the shareholder in December 2023 amounting to KEUR 900.

(18) Financial liabilities

Details are as follows:

Financial liabilities March 31, 2024 | March 31, 2023
Bank loans from loan agreements 0,00 0,00
Bank Overdrafts 0,00 687.280,84
Total Financial Liabilities 0,00 687.280,84

The Bank loans from loan agreements are secured by a global assignment of particular trade accounts
receivable, the transfer of technical machinery by way of security, by a first-rank land charge of
KEUR 1.000 and credit insurance guarantees.
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(19) Lease liabilities

Details are as follows:

At March 31, At March 31,
Movement of lease liabilities (in EUR) 2024 2023
Opening Balance 721.915,33 721.015,84
Additions during the year 258.385,49 222.631,08
Finance costs incurred during the year 14.871,48 12.207,85
Payments of Lease Liabilities -259.645,55 -233.939,44
Closing Balance 735.526,75 721.915,33

The maturity analysis of lease liabilities is as follows:

Lease Liabilities - Maturity Analysis (in EUR) At March 31, 2024 At March 31, 2023
less than 1 year 243.634,78 208.080,92
1to 2 years 169.383,34 154.164,84
2 to 3 years 128.227,06 99.909,58
3 to 4 years 81.158,01 72.346,66
4 to 5 years 55.809,48 63.051,00
more than 5 years 93.300,75 149.005,23

Total of non-discounted annual lease payments 771.513,42 746.558,23

less discounting -35.986,67 -24.642,90

Total lease liabilities 735.526,75 721.915,33

thereof current 222.580,88 195.558,52
thereof non-current 512.945,87 526.356,81

The company does not face a significant liquidity risk with regard to its lease liabilities.

The effect of leases in the statement of profit & loss is as follows:

Leases - April 1, 2023 to | April 1, 2022 to
Amounts recognised in statement of Profit & Loss (in EUR) March 31, 2024 | March 31, 2023
Expenses related to Short Term Lease & Low Value assets 67.446,48 58.608,33
Lease (Depreciation of Right of use assets + Interest costs) 262.299,71 235.814,12
Total Expenses 329.746,19 294.422,45

The effect of leases in the statement of cash flows is as follows:

Leases - April 1, 2023 to | April 1, 2022 to
Amounts recognised in statement of cash flows (in EUR) March 31, 2024 | March 31, 2023
Total Cash Outflow for leases 327.092,03 292.547,77
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(20) Pension provisions

The details are as follows:

‘Pension provisions (in EUR)

At March 31, 2024

At March 31, 2023

Change in Defined Benefit Obligation (DBO)

DBO at end of prior period 973.604,00 1.262.273,00
Current service cost 27.532,00 38.234,00
Interest cost on the DBO 34.962,00 22.033,00
Actuarial Gain (-) / Losses (+) 27.905,00 -319.065,00
Benefits paid directly by the Company -29.743,00 -29.871,00

DBO at the end of current period 1.034.260,00 973.604,00

Change in plan assets

Fair value of plan assets at end of prior period 379.990,00 342.938,00
Contributions by employer 31.149,00 31.149,00
Interest income 14.438,00 6.453,00
Return on plan assets excluding interest income -7.060,00 -550,00

Fair value of plan assets at the end of current period 418.517,00 379.990,00

Change in effect of asset ceiling

Effect of asset ceiling an the end of prior year 47.995,00 0,00
interest on the effect of asset ceiling 1.752,00 0,00
remeasurement of asset ceiling -16.796,00 47.995,00

Effect of asset ceiling at the end of current period 32.951,00 47.995,00

Net defined liabilitiy (pension provisions) 648.694,00 641.609,00

The plan assets consist of reinsurance policies to cover the benefit obligations. The fair value of the
plan assets is derived from the actuarial reserve calculated at the end of the insurance period, but at

least from the guaranteed surrender value.

The effects of pension reserves in profit or loss and other comprehensive income are as follows:

Effects of pension reserves (in EUR) At March 31, 2024 At March 31, 2023
in Profit or loss statement

Current service costs 27.532,00 38.234,00

Net interest costs 20.524,00 15.580,00
in Other Comprehensive Income

Actuarial Gains and change in the effect of asset

ceiling -11.109,00 271.070,00
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The pension obligations of the company consist of two different pension commitments:

1. Adirect commitment with reinsurance for two current managing directors.
2. Apension plan for all employees who were regular employees on January 1, 1997.

The current service costs are reported in personnel expenses while the interest cost is reported under

finance costs.

The calculation of pension provisions was carried out based on the following underlying assumptions:

Pension reserves - Assumptions At March 31, 2024 At March 31, 2023

Discount rate (Pension Plan 1) 3,30% 3,65%
Pension increases (Pension Plan 1) 2,00% 2,00%
Discount rate (Pension Plan 2) 3,30% 3,65%
Pension increases (Pension Plan 2) 2,00% 2,00%

An increase or decline in key actuarial assumptions would have the following effect on the present

value of financing status:

Effect on DBO as at | Effect on DBO as at

Pension reserves - Sensitivity analysis March 31, 2024 March 31, 2023

Discount rate +0,5% -66.176,00 -62.808,00
Discount rate -0,5% 73.150,00 69.481,00
Pension increases +0,25% 27.429,00 25.783,00
Pension increases -0,25% -26.334,00 -24.764,00
Mortality +1year 34.343,00 30.802,00
Mortality -1year -33.439,00 -30.157,00

The weighted average duration of DBO by pension plan is as follows:

Pension reserves - Weighted Average Duration of
DBO

At March 31, 2024

At March 31, 2023

Plan1
DBO 385.566,00 331.995,00
Weighted Average Duration of DBO 17,11 17,90
Plan 2
DBO 648.694,00 641.609,00
Weighted Average Duration of DBO 11,97 12,10
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(21)

Details are as follows:

Other non-current provisions

At March 31, | At March 31,

Other non-current provisions (in EUR) 2024 2023

Fire protections measures 944.530,44 731.000,00
Warranty provisions 141.500,00 223.000,00
Partial retirement 319.136,00 327.365,00
Jubilee Benefits 74.479,00 70.398,00
Other 5.000,00 5.000,00
TOTAL 1.484.645,44| 1.356.763,00

The provision for fire protection measures results from requirements imposed by the authorities
following a fire safety inspection. The measurement of the provision is based on cost estimates for
measures that will be carried out in the next few years.

The warranty provision represents management’s best estimate of the company’s liability under 24-
months warranties granted based on past experience.

The development of other non-current provisions is as follows:

Fire
protection Warranty Partial Jubilee
Other non-current provisions (in EUR) measures provisions retirement benefits Other Total
At March 31, 2022 727.557,90 205.293,01 334.279,00 89.772,00 5.000,00| 1.361.901,91
Additional provision 137.220,00 17.706,99 89.318,00 -18.660,00 0,00 225.584,99
Utilisation of provision -133.778,16 0,00 -98.219,00 -2.200,00 0,00 -234.197,16
Discounting effects 0,00 0,00 1.987,00 1.486,00 0,00 3.473,00
At March 31, 2023 730.999,74 223.000,00 327.365,00 70.398,00 5.000,00{ 1.356.762,74
Additional provision 213.530,70 0,00 99.759,00 4.082,00 0,00 317.371,70
Utilisation of provision 0,00 -81.500,00| -117.805,00 -2.500,00 0,00 -201.805,00
Discounting effects 0,00 0,00 9.817,00 2.499,00 0,00 12.316,00
At March 31, 2024 944.530,44 141.500,00 319.136,00 74.479,00 5.000,00| 1.484.645,44
(22) Deferred tax
Details are as follows:
Contract Pension Other current
Property, assets / provisions and non-
Plant and IFRS 16 contract Trade incl. Asset current Other current
Deferred Tax assets (+) and liabilities (-) (in EUR) equipment effects liabilities receivables Ceiling provisions liabilities Total
At March 31, 2022 20.797,15 0,00{ -235.072,84 -10.605,69 204.853,54 55.706,73 10.047,86| 45.726,75
Charge (+)/Credit (-) to profit or loss 0,00 0,00{ -192.778,55 10.605,69 3.928,66 -27.872,26 566,96/ -205.549,50
Charge to OCI 0,00 0,00 0,00 0,00  -85.400,00 0,00 0,00] -85.400,00
At March 31, 2023 20.797,15 0,00{ -427.851,39 0,00 123.382,20 27.834,47 10.614,82| -245.222,75
Charge (+)/Credit (-) to profit or loss -1,98 4.151,49] 153.314,13 0,00 6.488,43] -21.554,37 2.802,05| 145.199,75
Charge to OCI 0,00 0,00 0,00 0,00 3.500,00 0,00 0,00  3.500,00
At March 31, 2024 20.795,17 4.151,49| -274.537,26 0,00, 133.370,63 6.280,10 13.416,87| -96.523,00

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when they relate to income taxes levied by the same

taxation authority.
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Deferred tax assets and liabilities are offset as follows:

At March 31, | At March 31,
Deferred Tax assets (+) and liabilities (-) (in EUR) 2024 2023
Deferred tax liabilities -274.537,26| -427.851,39
Deferred tax assets 178.014,26 182.628,64
Deferred tax balances after offset -96.523,00| -245.222,75
(23) Trade payables

Details are as follows:
Trade payables (in EUR) At March 31, 2024 | At March 31, 2023
Trade payables to third parties 2.351.701,31 2.378.127,24

thereof accruals for outstanding invoices 422.500,00 255.085,00
Trade payables to subsidiaries 72.500,00 56.700,00

thereof accruals for outstanding invoices 72.500,00 56.700,00
TOTAL 2.424.201,31 2.434.827,24

The credit period on purchase of goods and services generally is between 7 and 30 days.

The directors consider that the carrying amount of trade payables approximates to their fair value.

The trade payables consists of accruals for outstanding invoices.

The ageing schedule is as follows:

Outstanding
<1lyear
Trade payables (in EUR) from due date of
Ageing Schedule as at March 31, 2024 Not Due payment Total
Outstanding due of Creditors 2.297.307,39 126.893,92 2.424.201,31
TOTAL 2.297.307,39 126.893,92 2.424.201,31
(24) Contract liabilities

Details are as follows:

Contract liabilities (in EUR)

At March 31, 2024

At March 31, 2023

construction contracts

Manufacturing costs, including profit or loss on the

3.015.840,64

1.063.987,68

Minus advance payments received

-10.779.899,78

-5.887.907,89

TOTAL

-7.764.059,14

-4.823.920,21
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The movement of contract liabilities is as follows:

Movement of Contract liabilities (in EUR) At March 31, 2024

As at beginning of the year -4.823.920,21
Recognised as revenue from contracts with customers 7.720.886,90
Advance returned back to customer 0,00

Advance from customers received during the year

-10.661.025,83

TOTAL

-7.764.059,14

(25)

Details are as follows:

Current income tax liabilities

Current income tax liabilities (in EUR) At March 31, 2024 | At March 31, 2023
Current tax liabilities less tax refunds

(Corporate Income Tax and Trade Tax) 50.358,75 302.150,66
Uncertain tax provision current tax audit 50.000,00 0,00
TOTAL 100.358,75 302.150,66

A tax provision of KEUR 50 was recognized for an ongoing tax audit for the 2017-2021 assessment years
(corporation income tax and trade tax). No final findings have yet been made by the tax auditor,
meaning that there are estimation uncertainties in this item. An expected value was calculated on the
basis of current discussions with the tax auditor.

The roll forward of current income tax liabilities is as follows:

Roll forward of current income tax
liabilities (in EUR)

At March 31, 2023 302.150,66
Charge (+)/Credit (-) to profit or loss 592.308,37
Payments -794.100,28

At March 31, 2024 100.358,75

(26)

Details are as follows:

Other current provisions

At March 31, | At March 31,

Other current provisions (in EUR) 2024 2023

Fire protections measures 325.000,00 325.000,00
Warranty provisions 195.000,00 195.000,00
Contractual penalties 40.500,00 63.500,00
Accounting & Audit 100.000,00 70.000,00
Other 30.000,00 38.000,00
TOTAL 690.500,00, 691.500,00
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The development of other current provisions is as follows:

Fire
protection Warranty Contractual | Accounting &
Other current provisions (in EUR) measures provisions penalties Audit Other Total
At March 31, 2022 325.000,00 183.907,00 72.300,00 70.000,00 38.000,00f 689.207,00
Additional provision 0,00 11.093,00 50.800,00 0,00 0,00 61.893,00
Reversal of provision 0,00 0,00 -20.600,00 0,00 0,00 -20.600,00
Utilisation of provision 0,00 0,00 -39.000,00 0,00 0,00 -39.000,00
At March 31, 2023 325.000,00 195.000,00 63.500,00 70.000,00 38.000,00f 691.500,00
Additional provision 0,00 0,00 57.900,00 30.000,00 0,00 87.900,00
Reversal of provision 0,00 0,00 -44.000,00 0,00 -8.000,00 -52.000,00
Utilisation of provision 0,00 0,00 -36.900,00 0,00 0,00 -36.900,00
At March 31, 2024 325.000,00f 195.000,00 40.500,00, 100.000,00 30.000,00) 690.500,00

(27) Other current liabilities

Details are as follows:

Other current liabilities (in EUR) At March 31, 2024 At March 31, 2023
Personnel-related liabilities 843.100,00 728.415,00
Sales commission 172.200,00 327.200,00
VAT liabilities 174.058,82 90.562,11
Payroll and church tax 122.908,99 111.892,89
Other 74.202,41 69.852,53
TOTAL 1.386.470,22 1.327.922,53

The ageing schedule of personnel-related liabilities is as follows:

Outstanding
<1year
Other Financial Liabilities (in EUR) from due date of
Ageing Schedule as at March 31, 2024 payment Total
Personnel-related liabilities 843.100,00 843.100,00
TOTAL 843.100,00 843.100,00
(28) Contingent Liabilities

There are no contingent liabilities at Thaletec GmbH.

There are several guarantee lines from banks and insurers for advance payments and warranties.
However, these are only to be disclosed as contingent liabilities by the banks and insurers and not by
Thaletec GmbH.

(29) Commitments

At March 31, 2024, the company had entered into contractual commitments for the acquisition of
property, plant and equipment amounting to KEUR 330 and for inventories amounting to KEUR 2.284
(previous year KEUR 503 for property plant and equipment and KEUR 1.951 for inventories). Thereof,
contractual commitments from purchase orders at HLE amount to KEUR 34 (previous year KEUR 0).
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7. Notes to the Cash Flow Statement

In accordance with IAS 7 Cash Flow Statements, cash flows are distinguished between operating
activities, investing activities and financing activities.

Cash and cash equivalents comprise cash and short-term bank deposits with an original maturity of
three months or less. The carrying amount of these assets is approximately equal to their fair value.
Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows
can be reconciled to the related items in the balance sheet position as follows:

Components of cash and cash equivalents (in EUR) March 31, 2024 | March 31, 2023
Deposits at banks 3.340.703,32 347.828,03
Other components -300,24 281,79
Subtotal cash and cash equivalents according to balance sheet position 3.340.403,08 348.109,82
Bank overdrafts 0,00 -687.280,84
Total components of cash and cash equivalents according to Cash flow statement 3.340.403,08 -339.171,02

The cash inflows and outflows from investing and financing activities are presented in accordance with
the direct method. On the other hand, cash inflows and outflows from operating activities are derived
indirectly from the net profit. For this purpose, the net profit is adjusted by non-cash expenses and
income, mainly depreciation and changes in non-current provisions and deferred taxes and
supplemented by changes in operating assets and liabilities.

Investing and financing transactions which have not led to a change in cash are not part of the cash
flow statement.

The table below details changes in the company’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities from financing activities are those for which cash flows
were, or future cash flows will be, classified in the cash flow statement as cash flows from financing
activities.

Non-cash

Financing cash changes
Development of liabilities from financing activities (in EUR) April 1, 2022 flows (new leases) |March 31, 2023
Financial liabilities (Bank loans) 194.594,50 -194.594,50 0,00 0,00
Financial liabilities from leases 721.015,84 -221.731,62 222.631,11 721.915,33
Total liabilities from financing activities 915.610,34 -416.326,12 222.631,11 721.915,33

Non-cash

Financing cash changes
Development of liabilities from financing activities (in EUR) April 1,2023 flows (new leases) |March 31, 2024
Financial liabilities (Bank loans) 0,00 0,00 0,00 0,00
Financial liabilities from leases 721.915,33 -244.774,07 258.385,49 735.526,75
Total liabilities from financing activities 721.915,33 -244.774,07 258.385,49 735.526,75
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8. Report on Financial Instruments

Financial instruments are measured at amortised cost. The carrying amounts of the financial
instruments are therefore assumed to equate approximately to their fair market values.

Financial risk management

As a company which operates internationally, the company is exposed to credit, liquidity, and market
risks during the course of its ordinary business activities. Market risks particularly result from changes
to exchange rates and interest rates. Financial risk management measures are designed to manage
and limit these market risks within the scope of operating and financial activities. The basis principles
of the financial policy are regularly determined by the Managing Directors.

Credit risks

Credit risk is the risk that business partners will not be able to meet their contractual obligations,
resulting in a financial loss. Within the scope of its operating activities, the company is particularly
exposed to default risks when it comes to trade receivables, as well as risks associated with its financing
activities, including cash investments with banks.

The credit risk from receivables from customers is monitored continuously. In project business, the risk
of default is minimized by advance payments. If default risks are significant, these risks are recognized
by means of loss allowances. The risk of default with regards to cash investments is reduced by
distributing the investments across various banks.

The maximum credit risk of financial assets corresponds to the carrying amount recognized in the
balance sheet.

In certain cases, the company may assume that a financial asset will default if there are internal or
external indications that the outstanding amounts will not be paid in full. Such information is available,
e.g. if the debtor’s financial difficulties become known or if the borrower becomes insolvent or goes
bankrupt. A financial asset is impaired if there is certainty that the contractual cash flows will not be
realized.

There were no indications of an impairment requirement for the trade receivables that were not
impaired. This assessment is based on the long-standing business relationship with most of the
customers and the creditworthiness of the customers.

The other assets are not overdue.
Liquidity risks

Liquidity risks, i.e., the risk that the company will not be able to fulfil its financial obligations, were
limited by setting up financial reserves and using appropriate financial instruments to manage our
future liquidity situation.

The company has sufficiently high bank balances and cash credit lines.

The total amount of bank guarantees and credit lines as at March 31, 2024 is KEUR 15.060 (as at March
31, 2023 KEUR 15.060). Thereof, an amount of KEUR 7.669 (as at March 31, 2023 KEUR 10.444) has
been used. The bank guarantees and credit lines are secured by global assignments of particular trade
accounts receivable, the transfer of technical machinery by way of security, the pledge of particular
bank deposits, and by a first-rank land charge of KEUR 1.000.
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In general, to reduce liquidity and financing risks, the company is required to process orders “cash
positive” as far as possible. As usual in project-based business, delays in incoming orders or payments
have significant effects on liquidity of the company. In order to recognize these risks from delayed
payments in a timely manner, the company works with rolling liquidity forecasts. The company thus
achieves a balance between covering its financial requirements and ensuring flexibility through the use
of bank overdrafts, bank loans and leases. The company has sufficient sources of finance at its disposal.

Currency risks

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
due to changes in exchange rates. Currency risks are limited by invoicing almost exclusively in EURO.

The company is exposed to the following foreign currency risks as of the reporting date. For the foreign
currency amounts, the corresponding EUR amounts are shown at the closing rate on March 31, 2024
and March 31,2023:

Foreign currency exposure Currency March 31, 2024 | March 31, 2023
Foreign Letter of Credit/ Buyers Credit usD 0,00 0,00
EUR 0,00 0,00
Foreign Currency Loan usD 0,00 0,00
EUR 0,00 0,00
Other Payables usD 0,00 0,00
EUR 0,00 0,00
Trade Payables usD 80.171,04 37.692,55
EUR 74.287,55 33.469,96
Trade Receivables usD 69.844,86 119.806,55
EUR 64.729,15 111.004,34
EEFC Accounts / usD 616.670,42 14.249,08
Cash & Cash Equivalents EUR 571.414,21 13.202,14
Other Receivables usD 0,00 0,00
EUR 0,00 0,00
Others, if any usD 0,00 0,00
EUR 0,00 0,00

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate
due to changes in market interest rates. In order to minimize the risk, existing credit agreements are
continuously reviewed with regard to their terms and conditions and adjusted if necessary.
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9. Events after Reporting Date

There have not been any significant events after the reporting date.

10. Related party transactions

IAS 24 requires disclosures of relationships, transactions and outstanding balances (including

obligations) with related parties.

The related parties include the parent company HLE Glascoat Limited, Gujarat, India, the 100%
subsidiary THALETEC USA Inc, Chicago/IL, USA, and the managing directors.

Transactions with the parent company

Disclosure of related party transactions with HLE Glascoat Limited from April 1, 2023 to March 31,

2024:

e Adividend has been paid to the shareholder in December 2023 amounting to KEUR 900.

e Sales and purchases from and to HLE:

Apr1,2023- | Jan1,2024- | Oct1,2023- | July1,2023- | Aprl, 2023 -
Mar 31, 2024 | Mar 31, 2024 | Dec 31, 2023 | Sep 30,2023 | Jun 30, 2023

Profit or loss (YTD) (Q4) (Q3) (Q2) (Q1)

Sales to HLE 57.381,78 0,00 44.309,00 13.072,78 0,00

Purchases from HLE (recognised as

material expenses on account #600000

Aufwand Rohstoffe) 2.025,00 0,00 2.025,00 0,00 0,00

- Aprl1,2022- | Jan1,2023- | Oct1,2022- | July1,2022- | Apr1, 2022 -

Mar 31, 2023 | Mar 31, 2023 | Dec 31, 2022 | Sep 30, 2022 | Jun 30, 2022
(YTD previous | (Q4 previous | (Q3 previous | (Q2 previous | (Q1 previous

Profit or loss year) year) year) year) year)

Sales to HLE 0,00 0,00 0,00| 0,00 0,00

Purchases from HLE (recognised as

material expenses on account #600000

Aufwand Rohstoffe) 0,00 0,00 0,00| 0,00 0,00

e Qutstanding balances, including commitments

Balance Sheet and Commitments | Mar 31, 2024 | Mar 31, 2023

Trade receivables HLE 26.929,00 0,00

Trade payables HLE 0,00 0,00

Commitments from purchase

orders to HLE 34.147,78 0,00
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e Provisions for doubtful debts related to the amount of outstanding balances EUR 0,00 (prior

period EUR 0,00)

e Expense recognised during the period in respect of bad or doubtful debts due from related

parties EUR 0,00 (prior period EUR 0,00).

Transactions with subsidiaries

Disclosure of related party transactions with THALETEC USA Inc from April 1, 2023 to March 31, 2024:

e Sales to external customers through commission agent Thaletec USA (recognised as revenues)
and Commission Fees recognized in other operating expenses (Cost Plus Method):

Apr1,2023- | Jan1,2024- | Oct1,2023- | July1,2023- | Apr1,2023-
Mar 31, 2024 | Mar 31, 2024 | Dec 31, 2023 | Sep 30, 2023 | Jun 30, 2023

Profit or loss (YTD) (Q4) (Q3) (Q2) (Q1)

Sales to external customers through

commission agent Thaletec USA (recognised

as Revenues) 46.846,94 22.192,16 4.609,11 18.168,31 1.877,36

Commission Fees recognised in other

operating expenses (Cost Plus Method) 216.160,08 72.877,43 38.237,60 59.969,41 45.075,64
Apr 1, 2022 - Jan 1, 2023 - Oct 1, 2022 - July 1,2022- | Aprl, 2022 -
Mar 31, 2023 Mar 31, 2023 Dec 31, 2022 Sep 30,2022 | Jun 30, 2022
(YTD previous | (Q4 previous (Q3 previous (Q2 previous | (Q1 previous

Profit or loss year) year) year) year) year)

Sales to external customers through

commission agent Thaletec USA (recognised

as Revenues) 82.570,68 35.290,52 5.235,60 21.594,89 20.449,67

Commission Fees recognised in other

operating expenses (Cost Plus Method) 228.969,34 56.700,00 49.007,93 59.708,49 63.552,92

e Qutstanding balances, including commitments

Balance Sheet and Commitments Mar 31, 2024 | Mar 31, 2023

Trade payables including accruals 72.500,00 56.700,00

Trade receivables from external sales

through commission agent Thaletec USA (see

above) 27.483,04 24.196,94

Commitments 0,00 0,00

e Provisions for doubtful debts related to the amount of outstanding balances EUR 0,00 (prior

period EUR 0,00)

e Expense recognised during the period in respect of bad or doubtful debts due from related

parties EUR 0,00 (prior period EUR 0,00).
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Managing Directors

The following persons were appointed as Managing Directors in the period April 1, 2023 to March 31,
2024

e  Dr. Jirgen Reinemuth, Managing Director of THALETEC GmbH,
o Alexander Barkow, Managing Director of THALETEC GmbH.

There were no business transactions hetween the company and the managing directors outside the
remuneration for their services to the company.

THALETEC Ginbt~
Steinbachstrale 3
502 Thale
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[Translator's notes are in square brackets]

General Engagement Terms

for

Wirtschaftspruferinnen, Wirtschaftsprufer and

Wirtschaftsprufungsgesellschaften
[German Public Auditors and Public Audit Firms]

as of January 1, 2024

1. Scope of application

(1) These engagement terms apply to contracts between German Pub-
lic Auditors (Wirtschaftspriferinnen/Wirtschaftsprufer) or German Public
Audit Firms (Wirtschaftspriifungsgesellschaften) — hereinafter collectively
referred to as "German Public Auditors” — and their engaging parties for
assurance services, tax advisory services, advice on business matters
and other engagements except as otherwise agreed in writing (Textform)
or prescribed by a mandatory rule.

(2) Third parties may derive claims from contracts between German Pub-
lic Auditors and engaging parties only when this is agreed or results from
mandatory rules prescribed by law. In relation to such claims, these en-
gagement terms also apply to these third parties. A German Public Audi-
tor is also entitled to invoke objections (Einwendungen) and defences
(Einreden) arising from the contractual relationship with the engaging par-
ty to third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service — not a particular
economic result. The engagement will be performed in accordance with
the German Principles of Proper Professional Conduct (Grundsatze ord-
nungsmaRiger Berufsausibung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Prifun-
gen), the consideration of foreign law requires an express agreement in
writing (Textform).

(3) If circumstances or the legal situation change subsequent to the
release of the final professional statement, the German Public Auditor is
not obligated to refer the engaging party to changes or any consequences
resulting therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during
the German Public Auditor’s work. The engaging party will also designate
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
submitted as well as the explanations and statements provided in state-
ment as drafted by the German Public Auditor or in a legally accepted
written form (gesetzliche Schriftform) or any other form determined by the
German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence of the German Public Auditor’s staff. This applies through-
out the term of the engagement, and in particular to offers of employment
or to assume an executive or non-executive role, and to offers to accept
engagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in a legally accepted written form (gesetzliche Schriftform) or in writing
(Textform) as part of the work in executing the engagement, only that

presentation is authoritative. Draft of such presentations are non-bind-
ing. Except as otherwise provided for by law or contractually agreed, oral
statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing (Textform). Statements and in-
formation of the German Public Auditor outside of the engagement are
always non-binding.

6. Distribution of, a German Public Auditor‘s professional state-
ment

(1) The distribution to a third party of professional statements of the
German Public Auditor (results of work or extracts of the results of work
whether in draft or in a final version) or information about the German
Public Auditor acting for the engaging party requires the German Public
Auditor’s consent be issued in writing (Textform), unless the engaging
party is obligated to distribute or inform due to law or a regulatory require-
ment.

(2) The use by the engaging party for promotional purposes of the Ger-
man Public Auditor’s professional statements and of information about the
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The en-
gaging party may reduce the fees or cancel the contract for failure of such
subsequent performance, for subsequent non-performance or unjustified
refusal to perform subsequently, or for unconscionability or impossibility
of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to
a deficiency if the service rendered is not relevant to him due to failure
of subsequent performance, to subsequent non-performance, to uncon-
scionability or impossibility of subsequent performance. No. 9 applies to
the extent that further claims for damages exist.

(2) The engaging party must assert a claim for subsequent performance
(Nacherfullung) in writing (Textform) without delay. Claims for subsequent
performance pursuant to paragraph 1 not arising from an intentional act
expire after one year subsequent to the commencement of the time limit
under the statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor’s professional statement (long-form reports, expert opinions etc.)
may be corrected — also versus third parties — by the German Public Au-
ditor at any time. Misstatements which may call into question the results
contained in a German Public Auditor’s professional statement entitle the
German Public Auditor to withdraw such statement — also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [Ger-
man Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law
regulating the Profession of Wirtschaftsprifer: Wirtschaftspriiferordnung],
§ 203 StGB [German Criminal Code: Strafgesetzbuch]) the German Pub-
lic Auditor is obligated to maintain confidentiality regarding facts and cir-
cumstances confided to him or of which he becomes aware in the course
of his professional work, unless the engaging party releases him from this
confidentiality obligation.

(2) When processing personal data, the German Public Auditor will ob-
serve national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, claims for damages
due to negligence arising out of the contractual relationship between the
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engaging party and the German Public Auditor, except for damages resulting
from injury to life, body or health as well as for damages that constitute a
duty of replacement by a producer pursuant to § 1 ProdHaftG [German Prod-
uct Liability Act: Produkthaftungsgesetz], are limited to € 4 million pursuant
to § 54 a Abs. 1 Number 2 WPO. This applies equally to claims against the
German Public Auditor made by third parties arising from, or in connection
with, the contractual relationship.

(3) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor’s negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(4) The maximum amount under paragraph 2 relates to an individual case
of damages. An individual case of damages also exists in relation to a uni-
form damage arising from a number of breaches of duty. The individual case
of damages encompasses all consequences from a breach of duty regard-
less of whether the damages occurred in one year or in a number of suc-
cessive years. In this case, multiple acts or omissions based on the same
source of error or on a source of error of an equivalent nature are deemed to
be a single breach of duty if the matters in question are legally or economi-
cally connected to one another. In this event the claim against the German
Public Auditor is limited to € 5 million.

(5) A claim for damages expires if a suit is not filed within six months sub-
sequent to the written statement (Textform) of refusal of acceptance of the
indemnity and the engaging party has been informed of this consequence.
This does not apply to claims for damages resulting from scienter, a culpable
injury to life, body or health as well as for damages that constitute a liability
for replacement by a producer pursuant to § 1 ProdHaftG. The right to invoke
a plea of the statute of limitations remains unaffected.

(6) § 323 HGB remains unaffected by the rules in paragraphs 2 to 5.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report (Bestatigungsvermerk), he may no longer use this
auditor’s report.

If the German Public Auditor has not issued an auditor's report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German Pub-
lic Auditor’s consent, issued in a legally accepted written form (gesetzliche
Schriftform), and with a wording authorized by him.

(2) If the German Public Auditor revokes the auditor's report, it may no
longer be used. If the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report. Addi-
tional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters
(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a correct
and complete basis the facts provided by the engaging party — especially
numerical disclosures; this also applies to bookkeeping engagements.
Nevertheless, he is obligated to indicate to the engaging party any material
errors he has identified.
(2) The tax advisory engagement does not encompass procedures re-
quired to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to ob-
serve deadlines — in particular tax assessments — on such a timely basis that
the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing (Textform), ongoing tax advice

encompasses the following work during the contract period:

a) preparation and electronic transmission of annual tax returns, including
financial statements for tax purposes in electronic format, for income
tax, corporate tax and business tax, namely on the basis of the annual
financial statements, and on other schedules and evidence documents
required for the taxation, to be provided by the engaging party

b) examination of tax assessments in relation to the taxes referred to in (a)

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect to
the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account

material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing (Textform).

(5) Insofar the German Public Auditor is also a German Tax Advis-

or and the German Tax Advice Remuneration Regulation (Steuer-

beratungsvergiitungsverordnung) is to be applied to calculate the remunera-
tion, a greater or lesser remuneration than the legal default remuneration
can be agreed in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,

business tax and valuation assessments for property units as well as all

issues in relation to sales tax, payroll tax, other taxes and dues requires a

separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax and real
estate sales tax;

b) support and representation in proceedings before tax and administrative
courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases and
reductions, insolvency related business reorganizations, admission and
retirement of owners, sale of a business, liquidations and the like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is under-

taken as additional work, this includes neither the review of any special ac-

counting prerequisites nor the issue as to whether all potential sales tax
allowances have been identified. No guarantee is given for the complete
compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging par-
ty may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled
to claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement of
expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor’s claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute
settlement procedures before a consumer arbitration board (Verbraucher-
schlichtungsstelle) within the meaning of § 2 of the German Act on Consum-
er Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law
The contract, the performance of the services and all claims resulting there-
from are exclusively governed by German law.
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